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Matter kept entirely 

secret Moscow and Peiping until issuance of Khrushcbev- 


" f Mar&Mttique on August 3.). We believe M# put pressure 

i>c*U 

•V J^yT I on Khrushchey for visit Peiping, considered iAself neglected 
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CtyfrJ+ M l ^ thla ontlr8 exchange and probably annoyed at Khrushchevas 
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inclusion Nehru. 




Upon return Mosoov Khrushchev shifted tactics and^, 


insisted matter be referred General Assembly , There was 
already pending from earlier Beourity Council debates two 
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summit conference to deal with world problems. 


5. Meanwhile Chlooms in order to bring themselves into the 
picture made threatening moves, particularly in the Taiwan 
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Straits area and have brought down to airfields opposite 
Formosa considerable number of modem fighter planes — 
MIG-17' So We do not believe any early all out attaok on 


Quemoy Matsu contemplated as no sign of land or naval build- 
up in area. However* oonsideraWca • possible Chlooms may try 
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to itarve out off-shore islands by seising air oontrol of l 
Taiwan Straits and threatening the provisioning of roughly 
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First reaction 


Chians Kai-Shek and Chinat l^ad^rs w# . , 




somewhat panicky* Strong messages to USA from them b|th^Jh# ( 
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the buildup of Chlnat military forces, part ioularly||^r,^d|i 
deeire for more clear-cut assurances regarding US position 






respecting off-shore islands* 


6„ Now turning back to Middle East, 


A* Lebanon* 


Internal situation developing fairly, eStisfae tor 1 ’.y, 
Nc incidents involving American forces* Chehab election 
generally well received though important to remember that 
Chehab probably neutralist at heart and acceptable to Nasr 


as he 


STAT 


troops 


told us sometime ago. Chehab la content to have American 
J remain at least until ne Is sell Installed ae President. 
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l n agreement with President Chamoun and President 

Elect Chehab , Amarloan force Lebanon will J». ahortly reduced 

by withdrawal of a Marine Battalion of about 1500 troopa. 

Re embarkation from one of Caches. dear Beirut will atart at 

7:00 o’clook tomorrow, Wednesday morning. 

% 

Bo Jordan. 

Situation Jordan remains very orltlcal. Generax 
impression that Hussein dayB are numbered leading to defections 
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0, Israel o 


Ben Gurion seriously disturbed over consequences cf 


possible breakup of Jordan* land we aUe fearful of this, fctaa 


it might spark Near East war with great temptation on Israel 

fl to 

to re-ocoupy up to Jordan, bast still deterred from doing so 
because of refugee problem* 
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Generally endeavoring to 
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time keep oil revenues 
there but ruler seems 


We 


disturbed about security situation 
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Lo be more 
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his security forces* 
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Chief of Staff A#er, baa vlelted S.A., 


Egyptian 


conferred Baud and part 


icuiarly F.j.al Probably 
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| th* return of the Egyptian Military Mission which Sand 


had thrown out a few months ago. 
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Fay sal planning early trip to Cairo where ImS will ■1| i 
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probably make a deal with Vasr for some loose oonfeder&tlon 
with the UAR t hoping to preserre dynasty and at same time . 
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• v r 

preserve at least bulk of oil revenue. * 

0. Egypt. 

Murphy had four hour talk with Nasr after being aept 

waiting a whole day because of Nasr's irritation at belier that 

USA reintroducing in General Assembly resolution to condemn ' 

Egypt for indirect aggression. Conversation covered the 
« 

water front but did not really produoe anything particularly 
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r'- Situation. Sudan, Libya still orltlo^l 'and two pb66iblb*l|f'|f : 
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©bl&s^thriaien In Sudan — one by present protest ^government 
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\# I, Ethiopia. 

Ethiopia disturbed by developments, particularly by 


Sudan situation 


— : — • ^ = — w* — tt 

Jo 'Ovinia o 

Bourgiba has made outstanding pro-Vest speech but 

,y • 

so pro -Vest that it has alarmed Algerian rebels FLN, who have 

:/• ’ ."• ' ■ r /‘ " lV. '. * 

strong forces within Tunis, and has even threatened Bourgiba' s 
support in his own country* 
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Horoocan government would like. to have us in principle 
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giv# Up our bases but would ^agree to ohr staying on fpr a oon« 
yuu/> }' - 

eiderable time. Present government threatened toy Leftist forces. 
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type coup 


Iran. 

Shah Is definitely worried about possibility of 
military 

and ourx mlkltyn xy attaohes are generally agreed 


Iraq- 


that 


a well organized ooup might well find army support as Its loyalty 
to the Shah not fully assurred. A member of the Iranian UN 

t 

delegation recently told our delegation that in absence of 
wide-spread reforms, a revolution in Iran was inevitable. 
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Thia gives general picture of Mid-East situation anc 
background to UN Assembly debases, and the President's 
address, of which I have a draft to show you e 


Allen Wo Dulles 
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